
 

 

CEYBANK SURAKUM FUND 

 

 

ANNUAL REPORT 

2023 
 

 

 

 

 

  

Managed By 

 



 

  

“The SEC in granting approval does not extend to either endorsing or 

ratifying the accuracy of the specific details set out therein, and that the 

management company remains at all times responsible for the specific 

details set out in the Annual Report.” 

 



CONTENTS 
 
 

 

Corporate Information 
 

1 

Report of the Manager 

 

2 

Report of the Auditors 

 

3 

Statement of Comprehensive Income 

 

4 

Statement of Financial Position 

 

5 

Statement of Changes in Unit holders Funds 

 

6 

Statement of Cash Flow 

 

7 

Notes to the Financial Statements 

 

8 

Declaration by Trustee and Managing Company 

 

9 

Management Team 

 

10 

 

  

  



  

 

 

FUND MANAGERS & REGISTRAR 

Ceybank Asset Management Ltd 

Reg. No PV 3326 

No 85, York Street, Colombo -1 

Tel : 011- 760 2000-2, Fax : 011- 2327203 

E.mail : info@ceybank.com 

Web: www.ceybank.com 

 

AUDITORS 

BDO Partners 

Chartered Accountants 

 

TAX CONSULTANTS 

Ernst & Young 

Chartered Accountants 

 

TRUSTEE  

National Savings Bank 

Savings House, 255, Galle Road 

Colombo 03 

 

DIRECTORS OF THE 

MANAGEMENT COMPANY 

 

Mr. A.C.M. Fernando  

Chairman 

 

Mr. I. Ferdinands 

CEO/Executive Director 

 

Mr. G.A. Jayashantha 

(Nominee - Bank of Ceylon) 

 

Mr. R. M. N. Jeewantha 

(Nominee - Bank of Ceylon) 

 

Ms.V. Govindan 

(Nominee - Unit Trust of India) 

 

Ms. S.Kulasinghe  

(Nominee - Sri Lanka Insurance) 

 

Mr. A.D. Perera  

(Nominee - Sri Lanka Insurance) 

 

 

 

 

 

BANKERS & CUSTODIAN 

Bank of Ceylon 

 

LAWYERS 

F. J. & G. De Saram 

Attorneys –at-Law 

 

Nithya Partners 

Attorneys –at-Law 

 

CEYBANK SURAKUM FUND 

ANNUAL REPORT-2023 

                 CORPORATE INFORMATION 

mailto:ceybank@slt.lk


CEYBANK SURAKUM FUND - Annual Report 2023 
 
REPORT OF THE MANAGER  
 
We have great pleasure in presenting the Manager’s Report and Audited Accounts of the Ceybank Surakum 
Fund for the period 1st January 2023 to 31st December 2023. 
 
The Net Asset Value per unit of your Fund appreciated by 49.22% during the period.   
 

Economy  
 
Amidst the regaining fundamentals in the economy, the Sri Lankan Economy witnessed a negative GDP growth 
of 2.3%YoY during the year 2023 against the crisis driven contraction of 7.3%YoY in year 2022 (base year=2015). 
Sector wise, both Industry and Services sectors slumped by 9.2%YoY and 0.2%YoY respectively while the 
Agriculture sector accounted a growth of 2.6%YoY during 2023.  
 

 

 
  Figure:1 - (Source: Department of Census & Statistics) 
 

 

Year on Year Inflation (Figure:1) measured by the CCPI 
which was at 51.7%YoY in January 2023 showed a 
decelerated trend by ending at 4%YoY in December 
2023 (Base: 2021). The execution of some measures 
including price controls, favourable supply side 
developments, gradual lifting of the import ban on 
some items, appreciating of local currency, the sluggish 
recovery in domestic demand over low disposable 
income amidst tight monetary and fiscal policy adopted 
by the government, the slowdown in private sector 
credit growth and the base effect chiefly resulted in this 
slowdown in inflation.  
 

 

 

Market interest rates (Figure:2) declined during the 
year. The benchmark 12-month Treasury bill rate 
which was at 29.16% p.a. at the beginning of the 
year dropped gradually in line with the slowdown in 
inflation and the appreciation of LKR. Treasury Bill 
yields plunged by 1,623 basis points, to close at 
12.93% p.a. at the end of the year. This allowed the 
downward adjustment in market lending rates with 
an aim to retrieve the economic activities in the 
country. Long term Treasury bond yields also 
moved in tandem with the Treasury Bills during this 
period. Premiums on corporate paper yields, 
remained around 2-3% above Treasury yields. 

 
 

 
Figure: 2 - (Source: CBSL)

 
Overnight repo market rates recorded a downward trend and traded within a range of 16.50% and 9% p.a. The 
exchange rate which was at 363.11 (Rs/US$) at the beginning of 2023, appreciated by 10.8% to 323.92 (Rs/US$), 
as at end December 2023.   
 
The Central Bank key policy rates were changed five times during the year.  Both Standing Deposit Facility Rate 
(SDFR) and Standing Lending Facility Rate (SLFR) were reduced by a total of 550 bps in year 2023. The SDFR and 
SLFR at the end of the year were 9% and 10% respectively, while the SRR was 2%. 

 
 
 
 



Fund Performance  
 

The Net Asset Value per unit of your Fund appreciated by 49.22% during the period under review. The Fund 
generated Rs 1.53 million as net operating profit during the period. The Fund was mainly invested in a mix of 
Treasury bills and Repurchase Agreements. 

 
Future Outlook  
 

Despite the contraction of GDP by 2.3% recorded in 2023, a turnround in Sri Lankan economy would be 
expected in 2024 in the midst of retrieving macro-economic indicators with the implementation of structural 
reforms in the country as per the agreement on IMF-EFF. The upside in domestic production, gradual expansion 
in Agriculture, Industry and Services sectors, recovery in tourism sector, increase in workers’ remittances, 
completion of external debt restricting process by June 2024 and faster implementation of several vital reforms 
like converting loss making SOEs to positive contributors would probably contribute to deliver the growth in 
2024. However, the uncertainties in external debt restructuring, fluctuations in global crude oil prices, the 
impact of surge in taxes, the ongoing geopolitical tensions in Eastern Europe and Middle East by affecting 
tourism, tea exports & remittances and the policy uncertainties in the economy owing to Elections are the 
crucial risk factors to be concerned over the improvement in economic activities in the year 2024. 
 
The policy makers are trying to enhance the economic activities through monetary and fiscal stimulus measures 
with a view to foster sustainable economic growth over the medium term in the country. This includes the 
reduction in elevated market lending rates to stimulate the credit to productive sectors in the economy. Despite 
the existing short-term pressure in inflation due to hike in VAT & duties, the inflation would hover around at a 
single digit level backed by the stringent policies adopted by the authorities. 
 
As a result of gradual lifting of import restrictions in line with the increase in demand with the gradual economic 
recovery and the building up of foreign reserve position against the future external debt payment, we would 
expect the currency to display a moderate depreciation against USD toward the end December 2024 despite the 
improvement in remittances & tourism earnings and the expectation of the receipts of IMF third tranche and 
other FDIs followed by the successful completion of foreign debt restructuring process by June 2024. 
 
Considering these factors, the Fund is currently invested in short term Treasury bills and Repurchase 
Agreements. The objective of the Fund is to provide liquidity and maximize returns for the investor. The 
Managers will continue to monitor the changing environment to address any change required in the asset 
allocation in order to meet the Fund objective. 
 

Management  
 

We take this opportunity to thank our valued unit holders for the confidence placed in us, which has been a 
great source of encouragement. We believe we will be able to provide a consistent return to the unit holders. 
We also place on record our appreciation for the unstinted support and cooperation extended by the Securities 
and Exchange Commission of Sri Lanka, the Trustee, National Savings Bank and Custodian Bank of Ceylon.  
 
Our sincere appreciation is also due to the stakeholders and the Board of Directors for their support. Our 
achievements would not have been possible without the skills and commitment of the Management Team. We 
take great pleasure in thanking them for their contribution and dedication throughout the year and look 
forward to their support in the coming year too.  
 
 
SGD 
Kanchana Karannagoda 
Fund Manager  
March 2024 









































 



DECLARATION BY 

TRUSTEES AND MANAGING COMPANY 

Declaration by Trustees and Management Company as per SEC circular No 02/2009 on Guidelines 

for Trustees and Management Companies of Unit Trust Funds. 

National Savings Bank the Trustee and Ceybank Asset Management Ltd the Managers of Ceybank 

Unit Trust Funds hereby declare that; 

1. The requirements of the Guidelines for Trustees and Managing Companies of Unit 

Trust Funds set by the Securities and Exchange Commission of Sri Lanka have been 

complied with during the year. 

2. The transactions were and will be carried out at arm's length basis and on terms which 

are best available for the Fund, as well as act, at all times, in the best interest of the 

fund's unit holders. 
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CEYBANK ASSET MANAGEMENT LTD 

MANAGEMENT TEAM 

 

CEO / EXECUTIVE DIRECTOR 

Ian Ferdinands 

Chartered Marketer 

Certified e Marketer 

MBA (Finance) 

 

 

General Manager 

Ravindra Hettiarachchi 

Chartered Finalist (ICASL) 

B.Sc (Mgt) Sp. Hons 

MBA 

 

 

Fund Manager 

Kanchana Karannagoda 

B.Sc. B. Admin. Sp. (Finance) Hons 

CIMA, CGMA 

 

Risk & Compliance Officer 

Eranga Manthrirathna 

B.B.A Sp. (Finance) 

CIMA, CGMA 

Marketing Manager 

Kumudu Kekirideniya 

Dip.in Marketing (UK), 

MICM (UK) 

Accountant 

Abirami Navaratnam 

Chartered Accountancy (Strategic Level) 

B.Sc. Applied Accounting. 

MBA 

 

IT Manager 

Sameera Fernanndo 

Registrar 

Pamudi Kariyawasam 
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